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MS. EASTON:  So Stacy the savings component clearly makes up a significant part of that 
college funding.  So what is the ideal time to start saving? 

MS. ALLRED:  So today would be a really good time to start. So one of the things you 
might think about is when your child is born, open a savings account and put in as 
much as you can. 

[GRAPHIC] 
The Advantages of an Early Start 

Age of child when 
investing begins 

Monthly amount 
needed: (at 7% rate of 
return) 

Newborn $108 (monthly) 
10 years old $277 (monthly) 

This is a hypothetical example only.  This scenario assumes a 7% annual effective rate of return, but it does not 
reflect an actual investment, nor does it account for the effects of taxes or any investment expenses.  Results will 
vary.  

Let's say that your goal, Nina, was to save $50,000 by the time your child turned 18 
and you had a newborn.  If you started today and put away $108 monthly then you 
would have $50,000 by the time they were 18.  If you waited just ten years to start, 
you would need to put away $277.  So that shows you the power of compounding, 
and one of the best things we can do is to start sooner rather than later. 

MS. EASTON:  So you have this great idea of how to look at your life as a path.  So when 
you move out of diapers you put that diaper money in, right.  And as you move out 
of childcare and your children don't need childcare anymore, maybe invest that.  Is 
that a good way to look at it? 

MS. ALLRED:  Yes.  So you're always looking at opportunities to save, and if your 
expenses change, then you can put that extra money instead of spending it.  Double 
down and add it to that college fund. 
 

MS. EASTON:  And so, Rich, is there a magic number?  Is there a--you know, Stacy said 
$50,000, but what's the magic number to aim for? 

MR. POLIMENI:  There really is no magic number, right.  It depends on many factors.  It's 
when do you start saving, if you start saving when your child is younger versus 
older.  What type of school do you want to send them to, right, public, private or Ivy 
League? 



MS. EASTON:  Big difference in costs there. 

MR. POLIMENI:  All these factors are going to have a big impact.  The most important 
thing I tell people is to again be realistic about your goal.   

 
[LOWER 3rd GRAPHIC] 
Ask a Merrill Lynch financial advisor about our  
College Planning Calculator or log onto ML.com.  

So first f igure out what it's going to cost for your kids, and there's many calculators 
that will help you estimate based on today's cost, the age of your child, and the type 
of school that you want to send them to.  It will give you a ballpark figure of 
approximately what it will cost when your child is ready to go to school.  Based on 
that, then you can set a realistic goal.   

So I think that's the first, the most important thing for people is get an estimate of 
what college is going to cost and then create a plan to help you achieve what your 
particular goal towards that is. 

 

[END] 
 
IMPORTANT INFORMATION 

Investing involves risk including possible loss of principal.  Asset allocation, rebalancing and 
diversification do not sure a profit. Past performance does not guarantee future results. 

The views and opinions expressed are those of the speakers, were current as of August 11, 2017  and 
are subject to change without notice at any time, and may differ from views expressed by Merrill Lynch or 
other divisions of Bank of America. These discussions are provided for informational purposes only and 
should not be used or construed as a recommendation of any service, security or sector.  

The investments or strategies presented do not take into account the investment objectives or financial 
needs of particular investors. It is important that you consider this information in the context of your 
personal risk tolerance and investment goals. Due to the time-sensitive nature of the content and 
because investment opinions may have changed since the time any comments were made by research 
analysts, the latest Merrill Lynch investment opinion and investment risk rating for any particular security 
discussed should be reviewed, including important disclosures, before making an investment decision.  

The information presented here is not intended to be either a specific offer to sell or provide, or a specific 
recommendation to buy any particular product or service.  

Neither Merrill Lynch nor any of its affiliates or financial advisors provide legal, tax or accounting advice. 
You should consult your legal and /or tax advisor before making any financial decisions. 
 
Banking products offered by Bank of America, N.A., and affiliated banks, Members FDIC and wholly 
owned subsidiaries of Bank of America Corporation.  

The Private Banking and Investment Group is a division of MLPF&S that offers a broad array of 
personalized wealth management products and services. Both brokerage and investment advisory 
services (including financial planning) are offered by the Group's Private Wealth Advisors through 
MLPF&S. The nature and degree of advice and assistance provided, the fees charged, and client rights 
and Merrill Lynch's obligations will differ among these services. The banking, credit and trust services 
sold by the Group's Private Wealth Advisors are offered by licensed banks and trust companies, including 
Bank of America, N.A., member FDIC, and other affiliated banks 



Bank of America Merrill Lynch is a marketing name for the Retirement Services business of BofA Corp. 

Merrill Lynch makes available products and services offered by Merrill Lynch, Pierce, Fenner & Smith 
Incorporated (“MLPF&S”) and other subsidiaries of Bank of America Corporation (“BofA Corp.”) 
  
Investment products: 
 

Are Not FDIC Insured   Bank Guaranteed      Lose Value 

 

MLPF&S is a registered broker-dealer, Member SIPC and a wholly owned subsidiary of BofA Corp.  

© 2017 Bank of America Corporation. All rights reserved. 

ARGW3L83 


