
Carefully consider the Funds' investment objectives, risk factors, and charges and expenses before 
investing. This and other information can be found in the Funds' prospectuses or, if available, the 
summary prospectuses which may be obtained by visiting www.iShares.com or www.blackrock.com. 
Read the prospectus carefully before investing. 

Investing involves risk, including possible loss of principal. 

When comparing stocks or bonds and ETFs, it should be remembered that management fees associated with 
fund investments are not borne by investors in individual stocks or bonds. 

Buying and selling shares of ETFs may result in brokerage commissions. 

Diversification and asset allocation may not protect against market risk or loss of principal. 

 

                 
           
 

               
            

       
         

             
                

  
  

           
        

 

    

        

 

             
             

 
       

       

         
            

          

            

   
 

          

     

WHAT IS AN 
ETF 
Audio Script 

[Music in background throughout] 

What is an ETF and why should you buy one? 

On screen copy: 

What is an ETF? 

In partnership with iShares by BlackRock 

[iShares by BlackRock logo is shown] 

Why should you buy one? 

[Camera pans to the right, revealing a tower of bricks] 

ETFs, which stands for exchange-traded funds, are low-cost investment vehicles and one of their 
main benefits is that they can help you manage investment risk. 

On screen copy: 

Exchange traded funds 

Low cost investment vehicles 

Manage risk 

[E, T, and F are animated on the screen, as blocks begins to rain down offscreen. The falling blocks 
form a stack] 

[A coin rolling along a line, balancing a brick is shown] 

When an investor purchases a stock, they are buying partial ownership of a company. If that company 
performs well financially, the stock may appreciate, but if the company performs poorly financially, the 
stock may decline. 

On screen copy: 

Partial ownership of a company 

[A cube appears representing a company. An individual block is highlighted and cut from the cube, 
representing a singular stock.] 
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[A cube appears representing a company. An individual block is highlighted and cut from the cube, 
representing a singular stock.] 

[A chart appears showing positive and negative performance] 

But distinguishing successful companies from the unsuccessful ones can be particularly challenging. It is 
for this reason that many investors purchase ETFs. 

On screen copy: 

Many investors purchase ETFs 

[A magnifying glass appears and highlights a new company to analyze] 

Like mutual funds, ETFs are composed of multiple securities, so your investment performance is not tied to 
one company. Unlike a mutual fund and similar to a stock, however, ETFs can be bought or sold on an 
exchange any time the markets are open. 

On screen copy: 

ETFs are composed of multiple securities 

ETFs can be bought or sold 

[A tower of blocks appear representing an ETF] 

[Various towers of blocks are shown and shift back and forth on their own assembly lines, as they are traded 
back and forth] 

And ETFs have evolved over the years to potentially offer investors the ability to pursue income and thematic 
investing goals. 

On screen copy: 

The ability to pursue income 

Thematic investing goals 

[A tower of blocks is shown representing an ETF designed to pursue income] 

[The tower of blocks rearrange into a new stack representing an ETF designed to pursue thematic investing 
goals] 

Nothing in investing is guaranteed, and you can’t eliminate all risks. But ETFs can be effective tools in 
helping you mitigate risks, and ultimately help you pursue your investing goals, such as saving for a large 
purchase or for retirement. 

On screen copy: 

Risks 

Pursue your investing goals 

[A coin rolls by balancing a brick] 

[More blocks rain from above] 
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[A new stack is formed that morphs into a staircase] 

[A flag appears at the top of the stack] 

[The flag collapses into a piggy bank] 

On Screen Copy: 

Carefully consider the Funds' investment objectives, risk factors, and charges and expenses before 
investing. This and other information can be found in the Funds' prospectuses or, if available, the 
summary prospectuses which may be obtained by visiting www.iShares.com or www.blackrock.com. 
Read the prospectus carefully before investing. 

Investing involves risk, including possible loss of principal. 

When comparing stocks or bonds and ETFs, it should be remembered that management fees associated 
with fund investments are not borne by investors in individual stocks or bonds. 

Buying and selling shares of ETFs may result in brokerage commissions. 

Diversification and asset allocation may not protect against market risk or loss of principal. 

Shares of ETFs may be bought and sold throughout the day on the exchange through any brokerage 
account. Shares are not individually redeemable from an ETF, however, shares may be redeemed directly 
from an ETF by Authorized Participants, in very large creation/redemption units. 

There can be no assurance that an active trading market for shares of an ETF will develop or be maintained. 

This material contains general information only and does not take into account an individual’s financial 
circumstances. This information should not be relied upon as a primary basis for an investment decision. 
Rather, an assessment should be made as to whether the information is appropriate in individual 
circumstances and consideration should be given to talking to a financial professional before making an 
investment decision. 

Prepared by BlackRock Investments, LLC, member FINRA. 

BlackRock is not affiliated with Merrill Edge. 

©2022 BlackRock, Inc. All rights reserved. iSHARES and BLACKROCK are trademarks of BlackRock, Inc., or 
its subsidiaries in the United States and elsewhere. All other marks are the property of their respective 
owners. iCRMH1122U/S – 2176853. 

IMPORTANT INFORMATION 

Investing involves risk including possible loss of principal. Information is current as of the date of this 
material. 

Any opinions expressed herein are from a third party and are given in good faith, are subject to change 
without notice, and are considered correct as of the stated date of their issue. 

Merrill Lynch, Pierce, Fenner & Smith Incorporated is not a tax or legal advisor. Clients should consult a 
personal tax or legal advisor prior to making any tax or legal related investment decisions. 
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Bank of America Corporation (“Bank of America”) is a financial holding company that, through its 
subsidiaries and affiliated companies, provides banking and investment products and other financial 
services. 

Merrill Lynch, Pierce, Fenner & Smith Incorporated (also referred to as “MLPF&S” or “Merrill”) makes 
available certain investment products sponsored, managed, distributed or provided by companies that are 
affiliates of Bank of America Corporation (“BofA Corp.”). MLPF&S is a registered broker-dealer, registered 
investment adviser, Member SIPC and a wholly owned subsidiary of BofA Corp. Merrill Lynch Life Agency 
Inc. (“MLLA”) is a licensed insurance agency and a wholly owned subsidiary of BofA Corp. 

This material does not take into account a client’s particular investment objectives, financial situations, or 
needs and is not intended as a recommendation, offer or solicitation for the purchase or sale of any 
security or investment strategy. Merrill offers a broad range of brokerage, investment advisory (including 
financial planning) and other services. There are important differences between brokerage and investment 
advisory services, including the type of advice and assistance provided, the fees charged, and the rights 
and obligations of the parties. It is important to understand the differences, particularly when determining 
which service or services to select. For more information about these services and their differences, 
speak with your Merrill financial advisor. 

Nothing discussed or suggested in these materials should be constructed as permission to supersede or 
circumvent any Bank of America, Merrill Lynch, Pierce, Fenner & Smith Incorporated policies, procedures, 
rules, and guidelines. 
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Are Not FDIC Insured May Lose Value Are Not Bank Guaranteed 

Are Not Insured by Any Federal 
Government Agency 

Are Not Deposits Are Not a Condition to Any 
Banking Service or Activity 

Investment products offered through MLPF&S and insurance and annuity products offered through Merril 
Lynch Life Agency Inc.: 




