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The S&P 500 finished the week modestly higher despite a 6:/° MSCI World? 1,247.8 1.8 1.0 55
steep decline on Friday as Spain projected that its recession ‘2‘;’ MSCI EAFE? 14347 2.3 0.8 1.6
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forecast corporate earnings overshadowed disappointing ) BONDS
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sales unexpectedly declined in June, indicating that the US S0 Weekly — Monthly —Year to Date
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continued to climb this week after the weekly USDA crop Ba clays Us ng egale 2'071l6 0'1 0.8 2'3
report showed that corn yields continued to decline due to Energy o arciays reasurf e - : :
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Bernanke called the progress in lowering unemployment ) CURRENCIES
“frustratingly slow,” but said that monetary policy has ) CHART OF THE WEEK Asof
helped economic growth and the job market. Bernanke also ) , _ _ 07504 - Week 90 Days 1 Year
tated that the Fed d d ke additi | acti This week’s chart shows housing starts, which rose in June to an annual e Ago Ago Ago
state t. at the Fed stands ready to take a itional action as pace of 760,000. This is the highest level in four years, driven by record EUR/USD? 1.2278 1.2249 1.3219 1.4202
appropriate to address further weakness in the economy. On low mortgage rates and attractive property prices. USD/JPY? 78.61 79.18 81.52 78.77
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The coming week will be busy for corporate earnings, with 650 A 07.20.12 %Change % Change % Change
McDonaId’s(M.CD), United Parcel Service.(UPS), Apple 550 A Global NAREIT 1,863.6 0.4 1.8 14.9
(AAPL), Caterpillar (CAT), Colgate-Palmolive (CL) and US NAREIT 2375.9 08 10 136
ExxonMobil (XOM) among the companles schedulgd to 450 T T T T Alerian MLP 400.1 29 6.0 26
report. Second quarter Gross Domestic Product will also be Jul-08 Jul-09 Jul-10 Jul-11 Jul-12 HFRX Global Hedge Fund®  1,130.3 0.1 07 19
released on Friday, investors will be watching to see if the .
data shows slower—than-expected growth for the US. = Housing Starts Source: IMorningstar; 2As of previous day close; 3As of 07.18.12
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g Advanced A0 3 . 150 Baker Hughes Incorporated (BHI) shares rose 16% this week after
s Month 6 Month 2 Year 5 Year 10 Year 30 Year 16-Jul Retail Sales ForJune Actual -0.5% Survey 0.2%  Prior 0.2% reporting better than expected second-quarter earnings and
Advance retail sales fell unexpectedly for the third consecutive month as weak revenue with North American operations rising 13%.
4 / employrréentwelghed on consumer spending habits. Monday  Tuesday Wednesday Thursday Friday
/ a7Jul COMSUMET Eo june Actual 0.0%  Survey 0.0%  Prior  -0.3%
5 Price Index pd
/ Consumer prices were unchanged in June, in line with economist expectations. This $45 /
5 was a slight increase after turning negative last month for the first time in over two $43
years. sun /_/
1 18-Jul Housing Starts ForJune Actual 760K Survey 745K Prior 711K /
: Housing starts beat expectations rising 6.9%, which pushed the annual pace to 760K, $39
0 its highest level in almost four years.
As of 06/30/11 Asof 12/30/11 Today (MoM) = Month over Month; (QoQ) = Quarter over Quarter; (YoY) = Year over Year Walgreens (WAG) shares climbed the most since 2008 on
Thursday, gained over 11% after the company renewed its
) CREDIT DEFAULT SWAP RATES ) UPCOMING ECONOMIC RELEASES contract to provide Express Scripts customers with prescriptions.
As of 1 Week 90 Days 1Year Date Release Survey Prior Monday  Tuesday Wednesday Thursday Friday
bortueat o;.;g.gz 82i°6 . g:; . gs; ) 25Jul  New Home Sales 370K 369K $35
or a N N . . . . . . 4
.ug : . After increasing 7.6% to a two-year high in May, New Home Sales are expected to $34 /
Spain 607.6 555.0 5022 3411 have only increased by 1,000 in June. $33 /
Italy 525.5 496.0 463.4 287.1 26Jul  Durable Goods Orders 0.4% 1.3% $32 —/
Ssimany 790 834 865 58.0 Durable Goods Orders are expected to rise 0.4% MoM in June after increasing 1.3% in $31
France 171.8 171.0 199.7 103.0 May. $30
il 115.1 1145 113.1 895 27-Jul Gross Domestic Product (QoQ) 1.4% 1.9% Morgan Stanley (MS)shares fell 9% this week after reporting
(all figures in basis points) Second quarter real Gross Domestic Product is expected to advance atan Annualized worse than expected second quarter EPS and disappointing
MoM rate of 1.4% following a 1.9% increase in Q1. revenues which fell 54% YoY in the midst of a recent two-notch
credit rating downgrade by Moody'’s.
Monday Tuesday Wednesday Thursday Friday
) BANK OF AMERICA MERRILL LYNCH KEY FORECASTS $15
2012E 2013 E 2012E 2013E 2012E 2013 E $13
Global 34 37 Fed Funds 0-0.25 0-0.25 EUR/USD 1.25 1.30
us 19 14 10-Yr T-Note 1.75 2.00 USD/JPY 81.00 87.00 $12
Euro Area 07 0.0 Gold $1,710 $1,750 USD/CAD 1.03 1.01 * Discussion of these securities and accompanying illustrations are intended
i f E = Estimat to depict recent performance for informational purposes only. They should
Emerging Markets 53 55 WTI Crude Ol $97.00 $100.00 simate not be considered a recommendation to buy or sell any security.
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