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A fixed annuity can help stabilize your retirement income

Investing isn't simple, but it can be simplified.™ A fixed annuity offers a guaranteed, fixed rate of return for
a specified period of time and may provide guaranteed income for the rest of your life. You'll also enjoy tax-
deferred growth and the sense of security a fixed annuity can provide.

Why should you consider a fixed annuity + A prospectus, when available, will outline the specific rules for
as part of your retirement strategy? the annuity you're considering. Since not all fixed annuities are
- A fixed annuity is a conservative investment designed specifically sold with a prospectus, your Merrill Edge Financial Solutions
to help meet retirement income needs. Like all deferred annuities, Advisor“‘ can provide you with complete information from the
fixed annuities offer potential for tax-deferred treatment of Insurance company.
earnings and annuity payout options that can provide guaranteed
income for a period of time, including for the rest of your life.
- Fixed annuities provide a guaranteed rate of return for a specific A $50,000 investment earning 6% annually over 30 years
period of time. Insurance companies offer a variety of time By deferring taxes for 30 years, your initial investment of
frames for you to choose from, so you can select the guarantee $50,000 will grow to $287,175 pre-tax, assuming 6% returns.
period that is right for you based on your investment horizon and
retirement income needs. $300,000 | |
Potential additiona
) i $250,000 | $45799
What happens if you need your money sooner? $200,000 - 5208907 T
- Generally, a surrender charge may apply to early withdrawals. $150,000 F $163.108
Some contracts allow withdrawals within certain guidelines $100,000 -
without a charge —for example, withdrawals up to 10% of the
contract value each year or a withdrawal of the previous year’s 250000
earned interest. 0 Tax-Deferred Taxable
- Some contracts also apply a Market Value Adjustment (MVA) Investment After Taxes Investment
Upon Withdrawal

if you make a withdrawal or annuitize before the end of the
guarantee period. The MVA can either increase or decrease
the amount you receive, depending on market interest rates at
the time of the withdrawal and the interest rate guaranteed in
your annuity.

Once taxes are paid on this amount, you have $208,907 of
after-tax dollars in 30 years. Alternatively, if you select a
$50,000 investment with 6% returns that requires taxes to be

paid annually, you would only have $163,108 of after-tax dollars
- Some contracts include principal protection. With these in 30 years.

contracts, often called principal protection fixed annuities This hypothetical example assumes a $50,000 lump-sum investment, 33% federal

or Book Value annuities, if you take a complete withdrawal tax bracket during the life of the investment and a hypothetical 6% rate of return. All
of your contract value during the surrender charge period, returns are reinvested and no withdrawals are taken.

you are always guaranteed the return of your initial premium.

Merrill Edge® is available through Merrill Lynch, Pierce, Fenner & Smith Incorporated (MLPF&S), and consists of the Merrill Edge Advisory Center™ (investment guidance) and
self-directed online investing.

MLPF&S is a registered broker-dealer, Member SIPC and a wholly owned subsidiary of Bank of America Corporation.
Merrill Lynch Life Agency Inc., (‘MLLA") is a licensed insurance agency and wholly owned subsidiary of Bank of America Corporation.
Investment products offered through MLPF&S and insurance and annuity products offered through MLLA:

Are Not FDIC Insured Are Not Bank Guaranteed May Lose Value
Are Not Deposits Are Not Insured by Any Federal Government Agency | Are Not a Condition to Any Banking Service or Activity




What happens at the end of your guarantee period? How are annuities taxed?
+ At the end of each period, you can elect a new guarantee period.

Annuity values accumulate on a tax-deferred basis. All gains

Generally, if no action is taken, you will typically renew into the withdrawn are subject to ordinary income tax. An additional 10%
same guarantee period at the current interest rate offered. Some federal income tax may apply to withdrawals taken prior to the
products renew annually into a one-year guarantee period after contract owner’s turning 59%.

the initial period. Most contracts have a guaranteed minimum
rate for the life of the contract.

« The surrender charges often expire at the same time as the
guarantee period, but not always. Be sure to review the terms
and conditions of each fixed annuity you consider in order to
understand when surrender charges will no longer apply.

9 VISIT merrilledge.com/fsalocator to find a Merrill Edge Financial Solutions Advisor™ at select
Bank of America financial centers.

,)) CALL 888.ML.INVEST (888.654.6837) Monday through Friday, 8 a.m. - 10 p.m. Eastern
if you're already a client.

Interested in becoming a client?
Call 888.MER.EDGE (888.637.3343).

This example is used for illustrative purposes only, not intended to project future incomes. The return is not indicative of any specific investment product or class of investments
and is not intended to be a projection of future values. Sales charges and administrative fees are not taken into account and would reduce the tax-deferred performance shown if
they were. Actual results will vary.

Actual returns will vary depending on your specific tax rate (which may be more or less than the figures shown). A lower tax rate on capital gains and dividends would make any gains
in the taxable account more favorable. You should consider your investment time horizon and tax brackets, both current and anticipated.

The following are additional considerations you should take into account. By liquidating current taxable holdings, you may be subject to capital gains or losses, which could affect
your tax liability. Tax-deferred performance would be reduced by income taxes on gains upon withdrawal. Tax-deferred investments can have other fees associated with them such
as charges, sales charges and administrative fees that should also be taken into consideration. An additional 10% federal income tax may apply to withdrawals before age 59%, and a
surrender charge will generally apply if the withdrawal is made during the early years of the policy. For specific tax advice, please speak to your tax advisor.

This communication was prepared to support the promotion and marketing of insurance and/or annuity products. The issuing insurance company, MLLA, MLPF&S and their
representatives do not provide tax, accounting or legal advice to clients. Clients should consult their own independent advisors as to any tax, accounting or legal statements
made herein.

All contract and rider guarantees, optional benefits and any fixed crediting rates or annuity payout rates are backed by the claims-paying ability of the issuing insurance company.
They are not backed by Merrill Lynch or its affiliates, nor do Merrill Lynch or its affiliates make any representations or guarantees regarding the claims-paying ability
of the issuing insurance company.
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