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Macro Strategy—Despite massive spare capacity in The Organization of the Petroleum 
Exporting Countries (OPEC); rebounding U.S. oil production; and the potential for 
considerably more oil from Iran and Libya, supply concerns are growing because of 
increasingly ambitious plans to wean the world economy off fossil fuels. Delays and 
cancellations of existing oil projects combined with a growing reliance on OPEC supply 
have started to tighten the market. Uncertainty, long-term supply restraints, and 
unprecedented monetary liquidity are adding further upside bias to oil prices. 

Global Market View—There is a fair degree of promise and peril in investing in China, 
with China’s recent regulatory clampdown on overseas listings serving as a timely 
reminder to investors. A step-by-step approach, deploying various investment options, is 
one of the best ways to potentially achieve solid returns in one of the world’s largest 
economies.   

Thought of the Week—Climate change is the single most important Environmental, 
Social and Governance (ESG) issue considered by U.S. asset managers, and assessing 
climate risks relies on good disclosure. As the U.S. Securities and Exchange Commission 
(SEC) signals tougher rules for corporate climate disclosures, research suggests disclosing 
on this information may be positive for a company’s share price. As fast-flowing capital 
continues into sustainable investment strategies, corporates and investors alike are paying 
attention to the “E” in ESG. 

Portfolio Considerations—We still expect Equities to outperform bonds and cash and 
believe that this remains the largest risk management decision in a multi-asset portfolio. 
Portfolio allocations during this period should continue to emphasize balance across and 
within asset classes.  

MACRO STRATEGY  

Oil-Price Forecasts Run the Gamut 

Irene L. Peters, CFA®, Director and Senior Macro Strategy Analyst 

The global reopening out of the pandemic shutdown has boosted oil demand over the past 
year and is expected to continue to do so over the next 12 months. However, supply is 
lagging because of tight OPEC supply control, disciplined U.S. producers, and the 
repositioning of major oil companies away from fossil fuels. As a result, the unusually large 
pandemic inventory accumulation has reversed course, pushing oil prices currently higher.  
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Rising prices have also reflected the unprecedented reflationary environment shaping the 
U.S. economy. After unusually big declines in crude-oil prices relative to money supply and 
other commodities caused by the collapse of transportation-fuel demand last year and big 
inventory buildup, oil prices have caught up with the surge in money supply, copper, and 
gold prices, for example, as oil-market imbalances diminished over the past nine months. 
In our view, as excess supply is absorbed and the money supply continues to expand (until 
the Federal Reserve (Fed) tightens policy enough to stop it), oil prices are likely to move 
higher, volatility notwithstanding.  

Global oil investment dropped 30% in 2020 and is seen rising only marginally this year. A 
significant number of previously approved projects have been canceled. Assuming that 
demand growth decelerates rapidly after a reopening surge, as generally expected, existing 
global production capacity and existing expansions plans should be enough to keep the 
market well supplied for about five years. However, because currently planned capacity 
increases outside OPEC are insufficient to meet the demand recovery from the pandemic 
abyss (and a small demand increase of about 4% between 2019 and 2026, which implies 
half the average pace of the 2016-2019 period), 70% of the global demand increase from 
the 2020 low to 2026 will have to be met by OPEC. According to the International Energy 
Agency (IEA), the reliance on OPEC is likely to continue to grow as aggressive policy 
prescriptions to achieve net zero CO2 emissions within the next 30 years limit investment 
elsewhere and create risks of underinvestment and undersupply in many parts of the 
world. OPEC knows that its oil is becoming increasingly valuable and is already starving the 
market to ensure rapid declines in global inventories, increased control over the market for 
immediate oil delivery, and higher export revenues. 

According to the IEA itself, “fast-evolving government plans to accelerate transitions 
towards a more sustainable future have created a high degree of uncertainty that is 
testing the oil industry.”1 On one hand, according to the Agency, it is crucial to invest in 
the upstream sector as it will still take years to shift global transport fleets to electric 
vehicles and other low-carbon alternatives. In addition, aviation, shipping and 
petrochemicals will continue to rely on oil for a long time. On the other hand, according to 
its May 2021 report Net Zero by 2050: A Roadmap for the Global Energy Sector, the IEA 
calls for an end to investment in the exploration and development of any new oil fields 
from here on in order to wean the economy off oil consumption 30 years from now, with 
new investment limited to oil production from fields already approved for development.  

Indeed, while the IEA projects a peak in global oil demand in 2026 based on current 
government policies, it argues that much stricter policies and regulations could keep 
demand from ever exceeding its 2019 level and may reduce consumption by 75% over the 
next 30 years to limit global warming. Its Roadmap outlines in detail the policy 
requirements to this end, such as no investments in new oil fields, as noted above, and a 
necessary surge in the share of electric vehicles from about 5% of global car sales now to 
60% in 9 years, with zero sales of new internal-combustion passenger cars within 14 
years, for example. In our view, this outlook implies not only increasingly strict regulations 
but also higher price pressures to constrain demand, especially in emerging markets (EM).  

The problem is global oil demand may not shrink as fast as planned without negative 
economic-growth effects, so uncertainty about oil demand and investment are 
contributing to an unusually wide range for oil-price forecasts, from rock bottom to a new 
supercycle. Restrictions on new oil field exploration and development also imply a 
concentration of oil investments away from international oil companies and U.S. shale-oil 
producers to OPEC and other national oil companies that do not face similar emission 
restrictions. According to an S&P Global Platts June 10, 2021 article, state-owned oil 
giants in United Arab Emirates, Saudi Arabia, and China have already announced either 
higher capital budgets or upstream expansion plans since the start of the pandemic.  

 
1 IEA, March 2021, OIL 2021: Analysis and forecast to 2026. 
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Since the IEA’s Roadmap wouldn’t allow the development of new fields, the U.S. market 
share is seen declining as global supplies become increasingly concentrated in a small 
number of low‐cost producers with existing large fields and slow decline rates, such as in 
OPEC. U.S. shale oil fields have the highest depletion rates, requiring constant drilling and 
new fields to maintain/expand production. This raises security of supply risks and puts 
upward pressure on oil prices.  

The oil industry has already consolidated and has taken a more conservative approach to 
investment than was the case when smaller independent companies were the dominant 
players. Publicly owned big-oil companies absorbed many of the independent producers’ 
assets and are more sensitive to ESG pressures. They are scaling back conventional, more 
expensive oil projects as they shift their strategy to fit lower emissions and climate-
friendly investments in response to preferential government policies. Smaller producers 
are also becoming wary of ESG criteria and the potential for burdensome regulations, 
restraining their typical response to the price surge.  

U.S. production growth is also seen decelerating sharply because of the tight-oil industry’s 
newfound focus on disciplined spending, free cash-flow generation, deleveraging, and cash 
returns for investors. This attention to “value, not volume” has been reinforced by the 
massive 2020 wave of bankruptcies and consolidation. U.S. producers have maintained 
output this year at around 15% below pre-pandemic levels by completing previously drilled 
rigs (which is less expensive than drilling new wells) and focusing on the most prolific 
fields. All this has put shale players in position for significant free cash flow generation in 
2021. 

While the industry is so far using the influx of cash to pay down debt and return money to 
shareholders rather than increase output, rising oil prices are expected to boost supply to 
pre-pandemic levels next year. According to a Dallas Fed Energy Survey cited by the IEA, 
oil firms generally need a West Texas Intermediate (WTI) price of $45-50 per barrel (bbl) 
to profitably drill a new well, with the best locations coming in below $30/bbl. Since prices 
have long exceeded breakeven levels and the rig count tends to lag by about four months 
changes in price, the rig count has doubled from its collapsed pandemic level and should 
continue to increase given the rise in prices to date. The rig count appears to have a lower 
sensitivity to oil price gains but that’s mainly because companies have completed more of 
their previously-drilled wells. This has helped them maintain production at 15% below pre-
pandemic levels with 40% fewer rigs in operation (and thus lower costs and higher 
profits).  

For now, the IEA welcomes small U.S. production increases as it tries to engineer a 
smooth transition to net-zero CO2 emissions. Indeed, while prescribing no more 
investment in new oil fields, it’s still calling for continued investment in existing fields to 
prevent supply shortages. According to the Agency, if all investment in producing fields 
were to cease immediately, supply would drop 8% per year, which would be way too much 
even for its aggressive demand-contraction guidelines. If investment were to continue only 
in producing fields and fields already approved for development, then the average annual 
loss of supply would be around 4.5%, more in line with the intended 75% cut to 
consumption between 2020 and 2050.  

All in all, many analysts have revised up oil price forecasts to account for higher-than-
consensus expected inflation, the surge in demand out of the pandemic, newfound 
producer discipline, and supply constraints/uncertainty/risks. The structural increase in EM 
oil demand combined with insufficient investment could create an oil price supercycle, 
which some are starting to assume. Others believe that a shift away from fossil fuels 
means ever-declining oil prices. For example, OPEC producers could dump oil in the market 
to avoid ending up with stranded assets while U.S. shale oil producers could ramp up 
supply more than expected as prices increase. In our view, lax monetary policy and political 
pressure to restrict oil production suggest risks to prices are to the upside, but uncertainty 
rules.  
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GLOBAL MARKET VIEW 

The Art of Investing in China: “Crossing the River by Feeling the 
Stones” 

Joseph P. Quinlan, Managing Director and Head of CIO Market Strategy  

Lauren J. Sanfilippo, Vice President and Investment Strategist  

China’s recent regulatory clampdown on overseas listings, notably Chinese technology 
firms, is a timely reminder to investors that when it comes to investing in China, it’s best 
to remember Deng Xiapoing’s famous dictate: “Cross the river by feeling the stones.” In 
other words, proceed incrementally, be adaptive to changing circumstances, and be 
amenable to all available options. Move step-by-step and expect the unexpected, with the 
latest restrictions from Beijing on Chinese firms listed abroad as a prime example. 

To level set, Chinese firms have raised more than $75 billion from U.S. initial public 
offering (IPOs) since 2012, according to Dealogic, with some 36 companies from China 
alone going public this year in the U.S., the same number for all of 2020.2 Roughly a 
decade ago, in 2012, 100 Chinese firms were listed on the Nasdaq, although the number 
has since jumped to 165 firms as of mid-June 2021 (Exhibit 1). Notwithstanding this 
increase, China’s sway over the Nasdaq is miniscule given that Chinese listings account for 
less than 2% of the total market cap of the Nasdaq. The latter beats to the tune of U.S. 
technology leaders, not China. 

Exhibit 1: Chinese Companies on the NASDAQ. 

 

Source: Bloomberg. Data as of June 30, 2021.  

However, it’s a slightly different story when considering investing in the main emerging 
market benchmark: MSCI Emerging Markets Index. China’s weighting in the index is not 
insignificant, totaling 37.5% in mid-June, double the level of a decade ago (Exhibit 2). The 
increased weighting reflects the gradual financial liberalization of China over the past 
decade—boosting the number of publicly traded companies in China—as well as the 
inclusion of China A shares in the MSCI EM Index starting in 2018.  

  

 
2 See, “China to Tighten Rules for Overseas Listings,” The Wall Street Journal, July 7, 2021. 
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Exhibit 2: MSCI EM Index Weight: China. 

 

Source: MSCI provider; Bloomberg. Data as of June 30, 2021.  

Within our asset allocation framework, we are currently neutral on EM, in part due to 
China’s outsized weighting in the main EM index and the risks to equities associated with 
U.S.-Sino trade tensions, moderating real growth prospects in China, and the recent rash 
of regulatory restrictions from Beijing. The latter is a timely reminder that for publicly 
traded firms in China, the Party trumps profits. Investors must always remember they are 
investing in a top-down, command-and-control economy, with the Communist Party at the 
helm. And as The Economist recently noted, “Not since Mao’s days has society been so 
tightly controlled.”       

All of this makes for a slippery investment backdrop for investors looking to gain exposure 
to China. “Crossing the river while feeling the stones” means deploying various investment 
strategies, ranging from direct exposure via Chinese American Depositary Receipts to 
deploying active Chinese fund managers that allow greater access to small- and mid-cap 
firms in China. The former is risky considering the current regulatory environment, while 
the latter is more alpha-generating but also highly volatile.  

Indirect China investment plays pivot on commodities for one, with China, the second 
largest economy in the world, a major producer and consumer of various commodities, 
ranging from rare earth minerals to aluminum (Exhibit 3). Another way to gain exposure is 
via large cap U.S. and European multinationals with significant exposure to China’s 
emerging middle class—think luxury brands, food and beverage leaders, and high-end 
automobile manufacturers, among various sectors.  

Exhibit 3: China’s Production of Selected Minerals. 

 

Rare earths are a group of 17 elements composed of scandium, yttrium, and the lanthanides. Sources: U.S. Geological Survey: Mineral 
Commodity Summaries, Cobalt Institute. Data as of 2020.  
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Finally, technology, innovation and digitalization are also key avenues by which to invest in 
China. As we have noted in the past, the post-pandemic global economy is increasingly 
shifting toward greater automation and digitization in activities such as media, retail, 
healthcare and manufacturing, with the world’s two largest economies—the U.S. and 
China—at the forefront.  

China will need to increase its spending within the key growth segments of the digital 
economy as it aims to move toward greater self-sufficiency in areas such as 
semiconductors and mobile operating systems. Indeed this has already been evident in the 
Chinese government’s prioritization of “new infrastructure” investment for the post-
coronavirus recovery. Under this plan, China’s National Development and Reform 
Commission aims to spend a total of around $1.4 trillion over the five years to 2025 
across seven growth industries including the industrial internet, artificial intelligence and 
electric vehicles.  

For investors, this should mean long-term growth opportunities across information 
technology software and services, chipmakers, semiconductor capital equipment and 
hardware applications such as networking equipment, cloud servers, electric vehicles and 
industrial robots. The growing geopolitical rivalry should also boost defense sector 
spending on advanced military hardware such as hypersonic missiles and anti-satellite 
weapons, as well as on enhanced cyber capability. Equities most closely tied to these 
future trends should remain longer-term market leaders as we move further into the new 
decade. 

In the end, there is a fair degree of promise and peril in investing in China. But a step-by-
step approach, deploying various investment options, is one of the best ways to cross the 
river and to potentially achieve solid returns in one of the world’s largest economies.  

 

THOUGHT OF THE WEEK 

Disclosure Matters 

Sarah Norman, Director and Senior Investment Strategy Analyst 

Climate change is the single most important ESG issue considered by U.S. asset 
managers, according to U.S. SIF3, the Forum for Sustainable and Responsible Investment. 
Assessing climate risks relies on good disclosure, and BofA Global Research suggests that 
disclosing this information is positive for a company’s share price: U.S. companies that 
disclose Scope 1 and 2 emissions and those with lower carbon emissions trade at a 
premium on book value to those that do not disclose.4  

The SEC has signaled that there may be tougher rules coming for corporate climate 
disclosures, making a rapid move to request for comments: “It’s time to move from the 
question of “if” to the more difficult question of how we obtain disclosure on climate,” noted 
Allison Herren Lee, then acting chair for the regulator. Moreover, the Climate-Related 
Financial Risk Executive Order issued in May will add climate risk to climate plans across 
all government agencies.  

  

 
3 US SIF: Report on US Sustainable and Impact Investing Trends, November 2020. 
4 ESG Matters – US: 10 surprises about the S&P 500 for Earth Day. BofA Global Research. April 21, 2021. 
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Exhibit 4: S&P 500 Companies With Disclosures and Lower Carbon Emissions 
Have Been Rewarded With Higher Multiples. 

 

Price-to-book by carbon emissions intensity relative to sector median. Data as of 4/21/2021, Scope 1 emissions intensity refers to metric 
tons of emissions per $million sales. Sources: BofA Global Research; ICE Data Services; FactSet. Data through June 30, 2021. Past 
performance is no guarantee of future results. 

An even greater accelerant may come from overseas, as the European Union’s (EU) new 
Sustainable Finance Disclosure Regulation (SFDR) requires asset managers to disclose the 
sustainability of their financial services or products, accelerating their interest in 
standardized disclosures by their portfolio companies (and the EU Taxonomy provides a 
common language for sustainable activities).  

Regulation, such as that by the SEC et al., will continue to close the gaps in disclosure and 
provide investors with material information for consideration. And investors also have an 
important role to play. A recent survey commissioned by Robeco of more than 300 
institutional investors, as well as wholesale and insurance investors (accounting for about 
20% of global assets), indicated that half of all assets under management will be 
committed to net-zero in the coming years.5 Of those surveyed, 86% acknowledged that 
climate change will be seen as a significant factor in their investment policy over the next 
two years, and 81% see renewable energy (solar, wind, hydrogen power) leading the 
decarbonisation drive.  

As fast-flowing capital have continued into sustainable investment strategies, the 
environment is a key driver. Climate activism and green trends now extend into traditional 
consumer practices; capital markets are getting behind viable solutions; and we are seeing 
increasing assets flow into companies with climate adaptation or mitigation strategies. 
Corporates and investors alike are paying attention to the “E” in ESG. 

 

 
5 Robeco: 2021 Global Climate Survey, March 2021. 
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MARKETS IN REVIEW  

Equities 
 Total Return in USD (%) 

 Current WTD MTD YTD 
DJIA     34,870.16  0.3 1.1 15.0 
NASDAQ     14,701.92  0.4 1.4 14.5 
S&P 500        4,369.55  0.4 1.7 17.2 
S&P 400 Mid Cap        2,706.42  -0.1 0.4 18.1 
Russell 2000        2,280.01  -1.1 -1.3 16.0 
MSCI World        3,053.12  0.3 1.2 14.4 
MSCI EAFE        2,313.37  -0.1 0.4 9.3 
MSCI Emerging Markets        1,318.17  -2.6 -3.9 3.2 

S&P 500 Sector Returns 
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Asset Class Weightings (as of 6/1/2021)  

Asset Class 
CIO View 

Underweight Neutral Overweight 

Equities 
Slight overweight green 

     

U.S. Large Cap 
Slight overweight green 

     

U.S. Mid Cap 
Neutral yellow 

     

U.S. Small Cap 
Slight overweight green 

     

International Developed 
Neutral yellow 

     

Emerging Markets 
Neutral yellow 

     

Fixed Income 
Slight underweight orange 

     

U.S. Investment 
Grade Taxable 

Slight underweight orange 

     

International 
Underweight red 

     

Global High Yield 
Taxable 

Slight underweight orange 

     

U.S. Investment Grade 
Tax Exempt 

Neutral yellow 

     

U.S. High Yield  
Tax Exempt 

Slight underweight orange 

     

Alternative Investment*  
Hedge Funds  
Private Equity  
Real Estate  
Tangible Assets /  
Commodities  

Cash  
*Many products that pursue Alternative Investment strategies, 
specifically Private Equity and Hedge Funds, are available only to 
qualified investors.  
CIO asset class views are relative to the CIO Strategic Asset 
Allocation (SAA) of a multi-asset portfolio. 

Economic & Market Forecasts (as of 7/9/2021) 

 Q4  
2020A 2020A 

Q1  
2021A 

Q2  
2021E 

Q3  
2021E 

Q4  
2021E 2021E 

Real global GDP (% y/y annualized) - -3.2 - - - - 6.0 

Real U.S. GDP (% q/q annualized) 4.3 -3.5 6.4 10.0* 9.0 5.0 7.0 

CPI inflation (% y/y) 1.2 1.2 1.9 4.7* 4.9 4.7 4.0 

Core CPI inflation (% y/y) 1.6 1.7 1.4 3.6* 3.9 3.9 3.2 

Unemployment rate (%) 6.7 8.1 6.2 5.9 5.2 4.2 5.4 

Fed funds rate, end period (%)  0.09 0.09 0.06 0.08 0.13 0.13 0.13 

The forecasts in the table above are the base line view from BofA Global Research. The Global Wealth & Investment Management (GWIM) 
Investment Strategy Committee (ISC) may make adjustments to this view over the course of the year and can express upside/downside to 
these forecasts. Historical data is sourced from Bloomberg, FactSet, and Haver Analytics.  
Past performance is no guarantee of future results. There can be no assurance that the forecasts will be achieved. 
Economic or financial forecasts are inherently limited and should not be relied on as indicators of future investment 
performance. 
A = Actual. E/* = Estimate.  
Sources: BofA Global Research; GWIM ISC as of July 9, 2021.  
BofA Global Research is research produced by BofA Securities, Inc. (“BofAS”) and/or one or more of its affiliates. BofAS is a registered 
broker-dealer, Member SIPC, and wholly owned subsidiary of Bank of America Corporation. 

 

Fixed Income† 

 Total Return in USD (%) 

 
Current WTD MTD YTD 

Corporate & Government 1.34 0.38 0.53 -1.44 
Agencies 0.72 0.23 0.32 -0.48 
Municipals 0.91 0.58 0.66 1.73 
U.S. Investment Grade Credit 1.45 0.31 0.44 -1.18 
International 2.01 0.29 0.45 -0.82 
High Yield 3.66 0.20 0.40 4.03 

 
 Current WTD MTD YTD 

90 Day Yield 0.04 0.04 0.04 0.06 
2 Year Yield 0.21 0.23 0.25 0.12 
10 Year Yield 1.36 1.42 1.47 0.91 
30 Year Yield 1.99 2.04 2.09 1.64 

Commodities & Currencies 
 Total Return in USD (%) 

Commodities Current WTD MTD YTD 
Bloomberg Commodity 199.64 -1.6 -1.1 19.8 
WTI Crude $/Barrel†† 74.56 -0.8 1.5 53.7 
Gold Spot $/Ounce†† 1808.32 1.2 2.2 -4.7 

 

Currencies Current 
Prior  

Week End 
Prior  

Month End 
2020  

Year End 
EUR/USD 1.19 1.19 1.19 1.22 
USD/JPY 110.14 111.05 111.11 103.25 
USD/CNH 6.48 6.47 6.47 6.50 
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Index Definitions 
Securities indexes assume reinvestment of all distributions and interest payments. Indexes are unmanaged and do not take into account fees or expenses. It is 
not possible to invest directly in an index. Indexes are all based in U.S. dollars. 

S&P 500 Total Return Index is a stock market index that measures the stock performance of 500 large companies listed on stock exchanges in the United States. It is one of the most 

commonly followed equity indices. 

MSCI Emerging Markets Index is a selection of stocks that is designed to track the financial performance of key companies in fast-growing nations. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Important Disclosures  
Investing involves risk, including the possible loss of principal. Past performance is no guarantee of future results. 

Bank of America, Merrill, their affiliates and advisors do not provide legal, tax or accounting advice. Clients should consult their legal and/or tax advisors before making any financial decisions. 

The Chief Investment Office (“CIO”) provides thought leadership on wealth management, investment strategy and global markets; portfolio management solutions; due diligence; and solutions 
oversight and data analytics. CIO viewpoints are developed for Bank of America Private Bank, a division of Bank of America, N.A., (“Bank of America”) and Merrill Lynch, Pierce, Fenner & Smith 
Incorporated (“MLPF&S” or “Merrill”), a registered broker-dealer, registered investment adviser and a wholly owned subsidiary of Bank of America Corporation ("BofA Corp."). This information should 
not be construed as investment advice and is subject to change. It is provided for informational purposes only and is not intended to be either a specific offer by Bank of America, Merrill or any 
affiliate to sell or provide, or a specific invitation for a consumer to apply for, any particular retail financial product or service that may be available.  

The Global Wealth & Investment Management Investment Strategy Committee (“GWIM ISC”) is responsible for developing and coordinating recommendations for short-term and long-term 
investment strategy and market views encompassing markets, economic indicators, asset classes and other market-related projections affecting GWIM. 

All recommendations must be considered in the context of an individual investor’s goals, time horizon, liquidity needs and risk tolerance. Not all recommendations will be in the best interest of all 
investors.  

Asset allocation, diversification and rebalancing do not ensure a profit or protect against loss in declining markets. 

Investments have varying degrees of risk. Some of the risks involved with equity securities include the possibility that the value of the stocks may fluctuate in response to events specific to the 
companies or markets, as well as economic, political or social events in the U.S. or abroad. Small cap and mid cap companies pose special risks, including possible illiquidity and greater price volatility 
than funds consisting of larger, more established companies. Bonds are subject to interest rate, inflation and credit risks. Treasury bills are less volatile than longer-term fixed income securities and 
are guaranteed as to timely payment of principal and interest by the U.S. government. Investments in foreign securities involve special risks, including foreign currency risk and the possibility of 
substantial volatility due to adverse political, economic or other developments. These risks are magnified for investments made in emerging markets. Investments in a certain industry or sector 
may pose additional risk due to lack of diversification and sector concentration. There are special risks associated with an investment in commodities, including market price fluctuations, regulatory 
changes, interest rate changes, credit risk, economic changes and the impact of adverse political or financial factors. Investing in fixed-income securities may involve certain risks, including the 
credit quality of individual issuers, possible prepayments, market or economic developments and yields and share price fluctuations due to changes in interest rates.  

Impact investing and/or Environmental, Social and Governance (ESG) managers may take into consideration factors beyond traditional financial information to select securities, which could result in 
relative investment performance deviating from other strategies or broad market benchmarks, depending on whether such sectors or investments are in or out of favor in the market. Further, ESG 
strategies may rely on certain values based criteria to eliminate exposures found in similar strategies or broad market benchmarks, which could also result in relative investment performance 
deviating. 

© 2021 Bank of America Corporation. All rights reserved. 


	Capital Market Outlook
	MACRO STRATEGY
	GLOBAL MARKET VIEW
	THOUGHT OF THE WEEK
	IN THIS ISSUE
	MACRO STRATEGY
	Oil-Price Forecasts Run the Gamut

	GLOBAL MARKET VIEW
	The Art of Investing in China: “Crossing the River by Feeling the Stones”

	THOUGHT OF THE WEEK
	Disclosure Matters

	MARKETS IN REVIEW
	Index Definitions
	Important Disclosures




<<
  /ASCII85EncodePages false
  /AllowPSXObjects false
  /AllowTransparency false
  /AlwaysEmbed [
    true
  ]
  /AntiAliasColorImages false
  /AntiAliasGrayImages false
  /AntiAliasMonoImages false
  /AutoFilterColorImages true
  /AutoFilterGrayImages true
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CheckCompliance [
    /None
  ]
  /ColorACSImageDict <<
    /HSamples [
      1
      1
      1
      1
    ]
    /QFactor 0.15000
    /VSamples [
      1
      1
      1
      1
    ]
  >>
  /ColorConversionStrategy /LeaveColorUnchanged
  /ColorImageAutoFilterStrategy /JPEG
  /ColorImageDepth -1
  /ColorImageDict <<
    /HSamples [
      1
      1
      1
      1
    ]
    /QFactor 0.15000
    /VSamples [
      1
      1
      1
      1
    ]
  >>
  /ColorImageDownsampleThreshold 1.50000
  /ColorImageDownsampleType /Bicubic
  /ColorImageFilter /DCTEncode
  /ColorImageMinDownsampleDepth 1
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /ColorImageResolution 300
  /ColorSettingsFile ()
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /CreateJDFFile false
  /CreateJobTicket false
  /CropColorImages false
  /CropGrayImages false
  /CropMonoImages false
  /DSCReportingLevel 0
  /DefaultRenderingIntent /Default
  /Description <<
    /ENU ([Based on 'ADA'] [Based on 'ADA'] [Based on '[High Quality Print]'] Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /DetectBlends true
  /DetectCurves 0
  /DisplayDocTitle true
  /DoThumbnails false
  /DownsampleColorImages true
  /DownsampleGrayImages true
  /DownsampleMonoImages true
  /EmbedAllFonts true
  /EmbedJobOptions true
  /EmbedOpenType false
  /EmitDSCWarnings false
  /EncodeColorImages true
  /EncodeGrayImages true
  /EncodeMonoImages true
  /EndPage -1
  /FullScreenMode false
  /GrayACSImageDict <<
    /HSamples [
      1
      1
      1
      1
    ]
    /QFactor 0.15000
    /VSamples [
      1
      1
      1
      1
    ]
  >>
  /GrayImageAutoFilterStrategy /JPEG
  /GrayImageDepth -1
  /GrayImageDict <<
    /HSamples [
      1
      1
      1
      1
    ]
    /QFactor 0.15000
    /VSamples [
      1
      1
      1
      1
    ]
  >>
  /GrayImageDownsampleThreshold 1.50000
  /GrayImageDownsampleType /Bicubic
  /GrayImageFilter /DCTEncode
  /GrayImageMinDownsampleDepth 2
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /GrayImageResolution 300
  /ImageMemory 1048576
  /JPEG2000ColorACSImageDict <<
    /Quality 30
    /TileHeight 256
    /TileWidth 256
  >>
  /JPEG2000ColorImageDict <<
    /Quality 30
    /TileHeight 256
    /TileWidth 256
  >>
  /JPEG2000GrayACSImageDict <<
    /Quality 30
    /TileHeight 256
    /TileWidth 256
  >>
  /JPEG2000GrayImageDict <<
    /Quality 30
    /TileHeight 256
    /TileWidth 256
  >>
  /LockDistillerParams false
  /Magnification /FitPage
  /MaxSubsetPct 100
  /MonoImageDepth -1
  /MonoImageDict <<
    /K -1
  >>
  /MonoImageDownsampleThreshold 1.50000
  /MonoImageDownsampleType /Bicubic
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /MonoImageResolution 1200
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /NeverEmbed [
    true
  ]
  /OPM 1
  /Optimize true
  /OtherNamespaces [
    <<
      /AsReaderSpreads true
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks true
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 6
      /MarksWeight 0.25000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /RomanDefault
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXBleedBoxToTrimBoxOffset [
    0
    0
    0
    0
  ]
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXOutputCondition ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputIntentProfile ()
  /PDFXRegistryName ()
  /PDFXSetBleedBoxToMediaBox true
  /PDFXTrapped /False
  /PDFXTrimBoxToMediaBoxOffset [
    0
    0
    0
    0
  ]
  /PageLayout /SinglePageContinuous
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /ParseICCProfilesInComments true
  /PassThroughJPEGImages true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /sRGBProfile (sRGB IEC61966-2.1)
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


